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Directors’ report feantined)
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ESB Finance Designated Activity Cc

Statement of directors' responsibilities
Forthe Year Ended 31 December 2018
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ESB Finance Designated Activity Company
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ESB Finance Designated Activity Company

Statement of financial position
ax g 3 Dwosmber 3R
2618 2017
Nowe o0 £1000
HNow-corrent assels
Defmyed fax asesd & 2818
vives finsncial Instruments 1t 4,185

Loans 1o related party undenakings 7

Total nop-current asseln 2591943

Current assels
sl and sl sgtivalents 5401 $474
party underiakings 7 264,603 48 R4S

Fasaen torelated

Toednd cnerent gessiy e84 3337

Tutal assets 2962037

Equity
Shavecapiiat i w
Retnined losses (6,058} {6581

Suardholder's defieit | CBOS8) 658D

Mon-carrent Habilities
Loans and borstewings # 2,685,143
fve finaseial instnents L. 4185

g
.

Toriad pon-vurrent Habilitey ; 2,680,328

Currvent Habilities
Lonns and borrowings

244,210
B 15,508

s

Loy froen celated posty wndest

Trade and othay payables

Tudal current Halilities ) 27R768 6365

Total Hsbilitien 2,968,195 2405803

Toatal equity and Habilities 231‘?{?3;;#}3? 23883

The netes ou pages 15 1 32 form and fntegral part of the Snancial statements,
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ESB Finance Designated Activity Company

Statement of changey in shareholder’s eguity
For e ydarond 3 Deeenbnr 2088

Khere Retained Total
Capitad Insges
L2800 £ £7000

At 1 Januaey 2317 % (7480
Frofit for the vew ~ an

At 31 Ducambar 2017 - {B5.580) {5,381}

At 1 Tastusey « {H. 580 {6,580

Profit for the year - 523 823

A3 December 3018 . {6,088} {6088}

The notes on pages 13 00 32 form and bedesrad pavt of the frscild! sttensents.
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S B Finance Designated Activity Company
oo o N

Statement of cash flows
Joor the year ended 38 December MY

28 2017
£1966 £000

Lash flows fram sperating activities
o | 523 Wi

Profit aller tasati
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Forsign carenpey losses# gadnsg) &3
Trvterest Tenme {75,568
Infsrest expomie 74,782

Tacome iy charge 175

Operating onsh vutflow belure changes in working vapital - {8}

Increass i loans and other recsisy {493,500
Increass i boans and other payables 2 0048
Dbt fsans coet pakd {6508

Brterset weostved 72840 83,752
Trstersst puid N LAY

Net eash inflow from operating sctivities 037

Net invrease in cash and vash cyuivalents Ly 3474

Cash sogd cosh equividents st 1 Januavy 1474

Cash and cavh equivalents at 31 Decomber 8481 4479

The notes on pages 15w 32 form and integral part of the fnmeisl statements,
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Notes to the fnanctal statements
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es to the fnancial stalereats {co
Accnpunting policies (vontfonad)

& Acvounting Standurds Boant

The following standards ad inssrprotaiions bsued by the Internatio

{TASB} and she International Financial Reporting Interpretations Conymitice (IFRIC), und endorsed by
the B ertive for the first dme in the corrent finsncial vear and have heen adopted with a

signifioant impact on the coenpany’s vesulls for the perod o finecial position:

New/Revised Internationa] Ploaneiol Reporting Standards Fffective Dute
IERS @ Fivancial Distransnis } Jansary 2018

&IZ" E;fmf:m:em;y on rﬁ;e .m:if;npfi»fm Q;F FFRS ¢
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m_m{ ;
ﬁ’i nan

x i
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The following tables sumisarise the tmpact, of travsition to IFRS 8 on the opening hal
s and Habdlifies.,

BNew
Oviginal carrying sarvying
aataant [FRS % snowt
3 Decomber transition 1 Januery
Balance sheet extract BT fmpact 2418
; £ LLEen £008
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Losms do selated party ‘
apdertedlone I33Ean LG8 rapraar
Nemecuryent Habillties
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Mostes to the financial stxtements {continued}

ivation amd mdaswrement of
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3 Decpmber 1 January
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Finaneial
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ESB Finance Designated Activity Company

Notes to the fnancial statements {coniinued)

h s axpented oradit loss {(BCL) model, The new
*}&mi}.‘; measared &b amortised cost. Under JFRE 9, erasdit

Whike cash and cash squivalents are also subject to te bmpatenent reguitements of IFRS 9, there S no
tpainaent foss lentiffed.

TERS § Financial nstraments: Accownting policies applied 1o Financial Instrumeats from § Janvary

'h-‘«l;&

The following sccounting policies hove bomy reviewed a
company’ s secounting policies comply with the new RS €

from | January 2018,
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Trade and other payables ‘ ;
Trade ancd other payaldes are mtlally recorded &t fadr valee, which 1s waeally the original dnvolced
s, and subsenuently carvied ot amortised cost wsing the effective interest rate msthod,




:SB Finance Designated Activity Company
Notes to the fnancial statements (continued)

1 Accounting policies (comtinued)

{nterest its’*wmg mm‘w mg«»

Tiereal hearing lesy z&%inimmbk ransaciion  usts.
Subsequent to inital oo 3 S win 1 d o the effective inderest
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%
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Avconnting policies applisd o £ Shameial {nstrinents pre T oy 2018 (148 39
Finaneto] instruments
The company as ; ¥ instroments (© hedge the
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ESB Finance Designated Activity Company
Notes to the finapcial statements {confinued)
1 Accounting policies {consined}
Lonns to and recelvables from group companies ad losms from group companies

Lowns by an d m*e;miwhw ﬁ‘om «*ﬁmp mm\g} ‘sx,s mi iﬂ&m\ imm w:mg mm‘zpamm are mz;mif;m ama:

: g‘«zra‘m mmmv oi the &ih
el party vadertakings inchuding

-dmaxk.\m ﬂ.ilsummﬁd s.ash ﬁimc LHEOESES, witere

appmg}mz&m
Loans to and recelvables from group compauis and loans from group companies (conibued)

v interest mathod i 8 method of calvalating the wnontised cost of a fsanct
d of slloo tim é?w i‘nié;r\ 14 m \cime- or t""i{

il dssel o
:}“s Cpwer the seiemui qmw% The ﬁ“{t‘iih’t‘
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3z

¢ that the company will net be able to collest all amounts due secording to the oviginalter
mwuawﬁ sjm nnpan‘:mm Toss i the diffsrence between the asset's carrying st and iim present value

: St vy discounted at the original effective interest rate. The smount of the
‘ When a stibsequent event canses the smonnt of the
n inpainment Joss i reversed through woll or loag

{.oans and barvowiogs

Interest bearing loass and bowrowings are recognized inttially ot fadr value less

altritaable franssotion
costs, Subesquent to inital recngnition these horrowd mg are meanired ot anvortiend cuet wsing the
sffective interest e method

Finance inenne gud expense

F i Hanee
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ESB Finance Designated Activity Company

tes oy the financial statements {comtinued}

1 Accounting pelicles fcontiausd}

Standards, Interpretations and Amendnmnts to Published Standards that are not yet effective,

are not et effvctive for the

A wmienber of vew shandards wmiendmsats 1o & v
c finsncial stafemenis, Thees

yeay ended 3 Dieosmber 2018, and have not been sppfied in preparing ¢
Hoove ave pol axpectad B have @ waterial ey on thecompany.

Income fay

ﬁmm;w ofirrent ‘z‘md’ ﬁe‘

Income s
Sxiant ih:;zi i
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soorting dats

A deferred tay

sasel I8 repognized o
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ESB Finance Designated Activity Company
Notes to the Hpancial statements {vontined]
¥ Net finsoce incowe

2018 W/

£7000 L tEe

4,33 EENiE
21,228 21528

Nt mark tonacket vrintorest tate Swap ~ 188

futerest on loang to group wadentaking

T5563 92,773

Finance sxpensg
{ntoreston sy swed (0 patept undertaking

st paysbls on Burobond
Nat msrk o roarket on oterest rafe swap

Net finance income ‘ Rl T84

The nterest rale swaps de not gualify for bedge sceounting snder RS 8 and sccordingly fair value
overnente sre recognived 1 the welcoent of vongueheusive nooms,

3 Oather fexpenses)income

it WF
£1000 00
Audis fees i ©
Foreign owrrency {lossesVgains @y 438

Other (pupanses) invome } LU

4 Statutory snd sther information

Profit befors taxation s vated aftsr charping
a8 017
£1400 £1000
Aunditon’s rensunerstion, Inclading exponses 8 Q

The apdit Tee s paid by a fBellow group company.

The corapunty

d no divestly hived smployess duving the vear sud henve fucnrred so divest xbowr
cosEs (2T i i

L The Birecions yeeeived no romuserstion for theis ssrvicss W the company

5
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ESE Finance Designated Activity Company

Notes to the financiad sttements {eontinyed

& Toxetion on profit sn ordinary sctivities

(s SUTTeRt yoar £3

: ; X E}
“fﬁmﬁ income tax chavge {378}

Recopciigion of offeetive tay ralw

Profit befors taxstiog H98 1203

& Beferved tax

2018 2047
-{_“i}ﬂﬂ £

Deferred tax R 2,180

2018 2,180

The moverests in temipony differsncrs for the commpany ware a8 follows:

December  Recognised in ?‘M‘“"“’”
087 ennw '
£000 €000

Tax logses carried forward 2480 (75 RALIN

Tutal deferved tax assdy » 2150 o ars 1018

oy K’&:‘d N R{} 8y 1332‘3*‘




ESB Finance Designated Activity Company

Notes o the financial statements (comtinued )

Ed

Loans to velated party undertakings

piiit g

£7060

Armnownis owerd o purent anderisking LS
Armounts owed frons fellow group undevtaking 17,350
Totsl corrent srmpunts reveivable 264,603

Arsounts pwed from parerd undentaking Bk eh % L

Amoums swed fom fellow group andeetaliog 307648
“Fotal nen-current smounis vecejvable ’ ,688,743
Total toans te related party undertakings AERRME 2384220

At 31 Diecemb rzmm th mm;};em ha‘si ﬁaﬁa}nws '{iﬁducsi‘&?f ii
million {21IH €2,
relatsd parties

1 dm} interest acorned on smonnts owed from parss
rest anerasd on amoeunts owed Trom the Fellows growp

All of the Joans we performing dv acvordance with their terms and vonditions and are sxpected 1 be
sevavered, Nove of the loans were bupaired at 31 December 2018,
Trade and othey payablus

W8 3
008 £900

Avoruad intesest 48,249
Amognts owesd to parent sndertaking 15318
64,558

AH trade and other paysbles fall due within one yeur; thels carrying value equates to Fair value dus o
their shoet form watare,

e
o



ESB Finance Desig

8 Loansesd borrowings

Crrrent borrowings repayaide within 1 year

Non-curreit boravings e
{Buroboml}

Non-current bormswings sepayabde alter fve years (Burobondy

Total None-corrent boarowings

Toted Losoy awd borowlngs

Facility Repayable

z‘\fi&l :.\} }{3

ated Activity Company

Jotes to the Gnanciad statements {vontinued}

avahle between swe and five ve

ﬂ.ﬁ\;i{l& sosis o

of 1l outstar

2018
€000

214,210

306,35

23‘?&33{,

YR

2898351

37434
218,217
300,14
56,000
08,000
508,000
500,000
22,651

{33,360

2 Nﬁ‘i?@‘

{90970}

?‘:2

2.898,383

ISH was st

=3
A5

 and BBE% :&s}iﬁ*zi‘sﬁ* ihe mit%mm o e

.m} uf the thres agenoies & year end




ESB Finance Dmignmd Ac‘tiiévriiy {f{}m@iﬁ}}?

% Loansand borvowings {contined}

Beconciliation of
axteras horrewings

(s uf Beluace

Balance at | Cash Sforedgn at 31

g Janvary flows  sichasge  Other  Decemsber

Dby Facilivy £'000 £ T U0 €000 £
EI8 Furebondy 2,899,251

Total 2,899,381

; ‘ Balance

Balanes s § Cusls & at 31

2017 January flows fmtw» Other Decomber

Belst Pacllity £900 £ 000 €000 £ 000

ESE Earobonds 3 ,‘33%'?%% §005 2334208

Total S 140 S5 3334200

10 Fioaneial nstroments and risk managenent.

{m} Inderest rate pisk

£ %G@m 03 Mw:iz was é(;CsZ&a;«;.&ﬁE.:i bought
September 3017

i June 2015, ESB Finance DAT issued 2 €500m 12 year Burobond with o fixed coupon of 112

In June 2016, BSB Pioancs DAL fesued o €600m 15 yewr Burobond with a fixed coupon of LE75%.

o

On F}’ﬁhmm 17, the company lasued o €300m 12 year Burchond with 2 xed coupon of 1758,

ﬂ 5 November X01¥, ESR Flonnee DAC fssned & £300m 13 yesr Barobond with a fixed coupon of

A6

B



ESB Finance Designated Activity Company

Notes to the foancial stalements {continued)
10 Financial instruments and visk management {contined)

{8} tervest rate visk {coninued}

$ to veduos the impact of short e floctuations
“irance DAC stern s-:dm&;sfnuj tr Hoating interest
im md Sniﬁmi‘ﬁt‘?&i &LA if % ’
: 3P we DAC alsn im
rate vwip with RABNI L armu,é m b ?l" vely eliminate the

derivativey, There i no fmpact on profits das to the intarestra

{h) Foveign cprrency rivk

t‘n the unm\m:tm 5 ?

-»e‘rsw i;((ai“i uw& RigRts mzlms
and 1, £
m ,z!:a.ﬁf-

Depominated Desominated

inEare o Sieding Total
paiEe 018 2018
£7008 £ £7908
tnictaded in arorued fntrest and
cther pay: 33_}35?

Included i amounts owed 1o parsst sadertaling
{ncluded m berowings

Total Ha

Aoountyine iiidt’ i curvent sud non-curpent ses §.2 D36, x%i 1
Nei {asset)/ Hability exposasg {181} - B2%¢ 0 §E33

iy
o]



the  financial

Notes  to
{comtinued)

16 Financhyl stvoments snd visk managament

{epmitinimd

(B Fovelgn curvency visk foontbneed)

fncluded in acorved fntersst and othoy payalies

fneluded §
fnchuded in borrowings

Traal Habilities
Amounis inchuled in owren

Met Habdley exposure

siatenie

i amdusts owed fo parent andertaking

¢ and non-cnrrend assels

vity Company

Pranominated
rr e

2017

L0

Dlenominuted
i Sterling
?g}" g

£ }t}{}

Totad
3517

€000
47,756

.
§E7
J 23,283

{2057 410

strenpthening

B we @krs;mﬁ

{0} Cradit eisk

The creing smount of financial 5

caprying amount of fnancial asseleds @

Loans to parest tnulertafing
Lowns to fellow group sndestaking

Diertvative foancial inetrments

Cash and cash squivalents

P

)

<*=1l\ the maxinaen crechit mgd

Eguity Profit
befors tasation

EuingProfit
hafore ovatien

Lesin d (ossd
MR
£008

750
T

sagve, AL veur end, the

2018 ey
€000

€604

2.638,308

228,838
5¢‘§§ i “"ij;i »

B IR e




ESB Finance Designated Activity Company

Notes 1o the financial statemenis feontinged )

18 Fioanchd nstraments sod visk mansgement fooniineed)

(€} Credif risk (continued)

cvoand loans o
fm\muaé Justrubenn aaloash and

As ¥ December 2018 and 207, no-amouaty were overdue pedmpaied,
{0y Ligubdity risk

Ti;s principal Heuidity rzs s faced by the \f{)lﬁf&’iﬂ’v‘l ai m m 1“;3 ;ﬁa’iﬁiﬂiixn& B3R iawup b

et 13‘}%:, wanh £
&\\

{g 'cm a_nd *ﬂaw vmup ms,im inang &L‘n&i. h

o manage this visk, the comgs
pre-fund any requiramenis aris
soapnieg.

- fable soly out the contractus! mwterites of Gosnclad Habilities of & simtlar natwee,

including the intores! payments associntad with borrdwings

Careying  Contractual  Within 1 2 P Adter &
Ampant  cash sutflows year rRArY FREYS g
£7008 £1000 €008 £ £

31 Decssaber 2018
Borrowd AR 384T JNLSSE VRN IRR%s TR
Interest paysble 49,24% 49,248 49349 = ~*~ »

Intersst rals
wapy 4188 7854 T 54878 - -

Cavrving  Contracteal Withinl 12 38 After 8
Amount  cash onifley YRAY yenys years FRMR

£ o0 £7008 CHE 000 £°000 I

2,348,709 HEZETE  BGITE IWSART 434N 2136389
47,756 47786 47,756 . . .

$440 13848 3ae



ESB Finance Designated Activity Company
Notes o the financial stetements {continued)
I Finauciel instroments and visk management {eonthued)

(&) Fair valuss

finuneis] pt fam are sm outin ﬁu: abl«-., lm}m%
payable) has beon esjonlated by rafers

2018 217
Carrving ¥alr Carrying Fair
value vidue Rt value
€' £ 880 €000 £000
Short term boreswings 214310 W44 - -
Long term borrowings ERE A4 184,576 :
Amonnis owed to parent undhriaking 15310 B340
“Trade wd othe ‘pepables 45349 FR348 1“3‘ ?%

Laoans to related party undertakings
{264,613 {274,838
{2,685,743) {284,860

(48,858
{2.8238,315

§:,>q i 2
ES R0 33

at r.:he s@ q? SVORE Qﬁ finsncial ‘;}ﬂmm{}ﬂ &:i«sxa.‘

Falr valoe — discownt ratey

TBOR yield earve at the repocting &
follows: ;
18
E5B Burobouds 1.58 ~ 169

fingseial zix\immema are vandded @ Baw m§m
W num h sell an asal

Eh‘&’ mmpam &
rale and seflests
Tlows at g u}mi tc: *?;L {w\dxim“ mmku& m*n of nterest mk.mg z.nm FCTOURE T .i&lfisi‘ii}"ggrgd, ugdit
margin,

Lk
oy



ESB Finance Designated Activity Company

Notes 1o the financial statements {continued}

i Finsscid nstruments sod cish management {confuiad)

Interest rafe swaps

The comparty has sxesuted §
syith g pertain portlon e aig

inte gconunt m é‘ u.,* iiazmn ami e

For nterest sate swaps, the Fabe value 1k
al the habues sheet date. Ax fnte
casrying valis §s engunal to ther fare vl

Asd h:z mm’ :

smg,..._‘ 8 fowses

Faie value Merarehy

¥ nethad.
g fx ﬁimw“

fevsl & inpizi o
ahiliise, that

TR

05,
oy

devived fmm;}::im&}: ;
18 2017
Lavel 2 ot svel Totsl
€500 £ ‘G(}G £ 000
4,183 4,185 8440 B 446
4,188 4388 8440 8448
xpeted

11 Caplis! sl veseryes

Chrincorporation and a3 December 2018 the authorieed shure capiial comprised 1IN ordinary sharss
o€l e ;&.-ﬁ\

}i}u ing 3 M, the conpany Basued one ondivary share for consideration of €1, This ghare was alloted 1

3



ESB Finance Designated fk{:ﬁivit}? Company

Notes to the fonancial stasmes

s {eor

12 Guarsntees, conpnitments and contingencies

3 Fionance DAC hay prindided gusraniess inres

wnd by BESB Grougn

1 rares isned fo Decombe
din g °z‘moumv~ c{m};}ﬁﬁﬁ
nataring iy 2023,
2 S8 b LR

5T ii on msturing

al Private pl
At 31

; g,k
'}\l ‘t ‘f}u.

13

s

PESE, a statutory oot gmmmn »xifl«ii&
} Treland. The largest ST
of the wm;@n} A umm}uiama i {:im hended by ESB and ¢
: dﬂd"i?& t the pubilie and may be oblatned froan Two Gatews

hed ander the

Transactions with pevent vadertaking
e

sids are sotout Innotes 2, Tand B

"i rans as:*ﬁmm mﬁ; itﬁiﬁ‘w gmn B subsidiary anderiaking

14

mmk hsxmm unll engaged o the ssuanee

Yogllig

sda 25 veur Burobond with 2 noming] s

senis o Y My



